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n Incentives 2016

Banque du Liban Stimulus Package (2016)

Banque du Liban (BDL) has been keen, over the past few years, on stimulating the
economy through private sector investments. It has thus been providing low cost
incentives to the private sectors through banks to encourage investments in vital
economic sectors such as tourism, agriculture, industry, IT, environment, housing
and education. The main objective behind these incentives is to create new job
opportunities for the Lebanese youth and stimulate the Lebanese economy
through ensuring the necessary financing for small and medium enterprises.

The economic slowdown that Lebanon has witnessed, mainly due to the unstable
political and security situations in the region, stirred the Banque du Liban to
launch a new initiative, with the aim to motivate private lending, and hence
economic growth. In early 2013, BDL issued relevant circulars enabling it to
introduce the amount of LBP 2,210 billion in Lebanese Pounds in the form of soft
loans to commercial banks. The latter would boost lending activity at low interest
rates in the above mentioned sectors, in addition to research and development,
entrepreneurship, new projects in the field of knowledge and innovation, and
renewable energy.

This endeavor proved its success. It was renewed in 2014 with the sum of LBP
1,400 billion, in addition to remaining funds from the LBP 2,210 billion. In 2015,
BDL continued with its efforts to stimulate the economy by launching a third
stimulus package amounting to LBP 1,500 billion, coupled with funds revolved
from 2014. A fourth stimulus package has been injected into the economy in
2016, amounting to LBP 1,500 billion.
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n Incentives 2016

Some loans that benefit from the latest BDL's stimulus package are as follows:

I 1 Loans granted for development projects in tourism, agriculture,
industry and handicrafts,as well as to local firms that manufacture
information technology equipment, design programs and
specialized technologies, and offer related services (excluding
loans guaranteed by Kafalat S.A.L.).

These loans benefit from a government subsidy to lending rates, provided they

meet the following conditions:

« The loan must be totally invested in Lebanon in order to finance a new project
or to complete an existing one, with a minimum value of LBP 50 million or its
equivalent in US dollars or Euros.

e The term of the loan must range between 5 and 7 years, and 15% of the

principal may fall due during the first two years.

The total value of subsidized loans granted to one single institution or to one

single economic group, must not exceed LBP 15 billion or its equivalent in US

dollars or Euros.

Interest and commissions (before computing the government subsidy which is

equivalent to 4.5%):

» For LBP loans, they should not exceed the interest rate on two-year
Treasury bills plus 1.075%.
» For foreign currency loans, they should not exceed the three-month
Libor or Euribor rate plus 7.075%.
Example of a LBP loan (as per current two-year TB yields):

Maximum interest (before subsidy): 2 year TBs + 1.075% =
5.84% +1.075% = 6.915%

Maximum interest (after subsidy): 6.915% - 4.5% = 2.415%
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n Incentives 2016

I 2 Loans granted in LBP to small and medium enterprises in the
industrial, agricultural, tourist, handicrafts industry and high
technology sectors, guaranteed by Kafalat S.A.L. and benefiting
from the government subsidies:

« Conditions are set by Kafalat s.a.l.
e All interest and commissions (before computing the government subsidy)
should not exceed 40% of the one-year Treasury bills yield plus 3.3%.

Example (as per current one-year TB yields):

Maximum interest (before subsidy)=

(40% * 1 year TBs) + 3.3% = (40% *5.35%) + 3.3%
=2.14% + 3.3% = 5.44%

Maximum interest (after subsidy): 5.44% - 4.5% = 0.94%




rN jdlga

Glwiwgo A 806lgod Auilisll 631U dngiooll 6]l yagdll r I

U—o W I Ll 8)an)l il uniwdoll of alp6ll p il YAl syl

&JI - th:iq . I . I "J_cl ' Uqa Lo qi Lpl . .'.i E

dy)lai of dyaliw gf dtiloas gf (Aropn dpch)j drclin) daaliil

qI\)_Lu.l_v.oJIm_n\s_nqu.l_LumU_Lcrom\Ja.ch.oJ qiro_nl!d_nln'
YW FEN LT |

AL 3 sale Vo a3 (paad Y] aall 05 o) o
oo s O sasaad Bae Selax Y ol e




n Incentives 2016

I 3 Loans granted in LBP with the approval of micro creditinstitutions
to individuals and small enterprises of four people or less, in
order to help them create or develop their own projects in the
production, services, tourism or commercial fields (including
information technology, internet...):

e The loan amount does not exceed LBP 20 million.
o |ts repayment period does not exceed 5 years.
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Incentives 2016

Loans granted in LBP to finance new projects or expand existing

ones (not benefiting from government subsidies):

They are not granted for consumption purposes or for financing real estate
development projects or land purchasing.

They are not granted for the purpose of financing working capital or refinancing
existing projects or purchasing stocks or shares or reimbursing previous loans.
The loan amount does not exceed LBP 22.5 billion.

The borrower is granted a grace period for repayment of six months to four
years as of the disbursement date.

The reimbursement period of the loan principal does not exceed fifteen years,
excluding the grace period.

All interest and commissions should not exceed 40% of the one-year Treasury
bills yield plus 3.3%.

Example (as per current one-year TB yields):
Maximum interest = (40% * 1 year TBs) + 3.3%
=(40% *5.35%) + 3.3%
=2.14% + 3.3% = 5.44%




rN jdlga

oL il Jlowigl Jygoi) duiliy Ul 411U G agiooll Uag-&ll G I
ol disaoll aslgal) dJgall oca (o AL 11 -l YAgraJl (Jilbo
g1 (10/1/1 Au)U Ay ELJAg oM ci € 6,801 L8 6qg dagiooll ELL

s a3l a8 Laws 8,58 Licw Lghas (o (ptiead] (330 Bue (a3 ¥ o) o

Oe e A LA (23 Tad e 7 V- Laaal) i a0 Lad g Y o o
oMl €533l B 5 ¢ siall (a3l 5T Luall W) sall & yall acs

Slais S5 e A8 L w3 5 Gl e Y sl s WIsAN gaan Y T e
XY W51 T sl Lol A

AN GBod\ sy Biay Jos Y

70.ee=7X X + (0.X0 * /%) 1 ggmaal\ 5.5\l




n Incentives 2016

I 5 Loans granted in LBP to finance working capital of projects funded
through loans that benefit from a government subsidy or loans
referred to in paragraph 4 above, after 1/1/2015:

e The term of the loan does not exceed 2 years, including one year grace period.

o The value of the loan does not exceed 10% of the value of the corresponding
loan that benefits from a government subsidy or that is granted according to the
conditions mentioned in paragraph 4 above.

o All interest and commissions should not exceed 40% of the one-year Treasury
bills yield plus 3.3%.

Example (as per current one-year TB yields):

Maximum interest = (40% * 1 year TBs) + 3.3%
=(40% *5.35%) + 3.3%
=2.14% + 3.3% = 5.44%
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n Incentives 2016

I6 Loans granted in LBP to the productive sectors within the
“Guarantee of Small Enterprises” program, such as loans
guaranteed by the Economic and Social Fund for Development:

¢ The loan does not benefit from a government subsidy.

¢ The loan amount does not exceed LBP 75 million.

o The term of the loan does not exceed 7 years, including one year grace period.
e The loan does not benefit from Kafalat S.A.L. guarantee.

e Theloanis not amicro loan as referred to in paragraph 3 above.

o Allinterest and commissions should not exceed 6%.
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I 7 Loans granted in LBP to entrepreneurs to finance new projects in
the field of knowledge and innovation:

¢ Theloan amount does not exceed LBP 300 million.

e The borrower is granted a grace period for repayment of one to three years as
of the disbursement date.

o The reimbursement period of the loan principal does not exceed seven years,
excluding the grace period.

e Allinterest and commissions should not exceed 0.75%.
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I 8 Loans granted in LBP to finance Research and Development
Ventures in productive sectors:

» The borrower is granted a grace period for repayment of two to four years as of
the disbursement date.

e The reimbursement period of the loan principal does not exceed ten years,
excluding the grace period.

o Allinterest and commissions should not exceed 0.75%.

I 9 Loans granted in LBP to support tuition fees in higher education
institutions (academic, vocational or technical):

e They are reimbursed within a period of ten years starting one year after the
graduation date.
o Allinterest and commissions should not exceed 3.5%.
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For more information, please contact:
Financing Unit

Telephone: +961 1743 469
Fax:+961 1750701

Foreign Affairs Department
Telephone: +961 1 343 249
Fax: +961 1343249
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bdlext@bdl.gov.Ib
www.bdl.gov.lb
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